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MEMORANDUM ¥YOR; Deputy Director of Caxteal Intelligence

SUBJECT t+ GEHA, UBLIC Premium Keturns

| s swiwe contxing a recommendation for your
approval. m rmwmﬁm is contained in paragraph {4).

2. The Usnited Benefit Life Insurance Cmm {(UBLIC)
bas returaed to GEHA $75,000 in the form of retura UBLIC
pramiums for the insurance year endiag 31 July 1960, The
GEHA Board of Directors, at its meeting of 6 December 1960,
mued a resolution fdr the dsposition of these retura premiums.

The resolution calls for the return to employes UBLIC policy-
holders as of 1 Augast 1960, the arnount of 1/3 of the promiums
paid by each pelicy-holder during the period of 1 August 1959 to
31 July 1940. This will amount to not mare than s total of
$66,897.48. This will leave a balance of mot less than 38, 102,52
which, minus the swm of §5, 850, 60 for the reimbursement to the
Agency, the paymerng oquivalent of a G8-7 clerk, would leave not
less than $2, 352, 52 tb be placed in the UBLIC reserve. There is
attached & copy of the notice to each policy~holder,

3. This sction for the disposition of the retura premiumas
from UBLIC is in conformity with previous resciutions of the
Board approved by the DDCI om 3 Decumber 1958 and 11 November
1959, Further, this pction is in conformity with 2 resclution made
by the Board of DirecRors on 5 Septernber 1958 which requizes that
not more than 73% of retura premiums in sny insurance year shall
be returaesd to the policy-holder until such time as the UBLIC
reserve has reached & fOgure of $100,506, The current reserve,
as of 1 Degembar 1960, is approximately $131,547.48. This
reserve, when supplemented by the balance of not less than
$2,252.52 as indicated above, would bring the total reserve
figare to about 3123,300,00,
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4. In sccordance with the establiahed relationship between
the GEHA Beoard and fhe Agency, this proposed action by the
GEHA Bosrd {s one which represents policy and requires approval
by the DBCL. R is recoammended that the prapesed action by the
GEHA Board of Direciors for the disposition of UBLIC return
premiums be W&ﬁ.

Chasireoan, Board of Directors

GEHA
CONCURRENCES;
Y (falee GO
Tepaty Dlrudior Toagsord Tt

‘Ceneral Coansel (sce attached memorandum
dated 14 December 1960)

/8] Emmett D. Fchols ’ . % [EC 1960
Director of Personnel - T Date

The recommendstion in paugr:?h {4) is approved. /<~ ngé &

General, ﬂm
Deputy Dirscter of Central Intelligence
Distribution: o
Orig. - retars te 0§
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Dear UBLIC Policyholder:

The Board of Directors of GEHA are pleased to provide
you with the enclosed chack which represents & 33 1/3% return
of the premiums which you havs paid on your UBLIC Issurance
Plan , during the period 1| Augast 1959 to 31 July
1960, both dates incluaive. ' '

This Agency and the Beard of Directors of GEHA have
consistently endeavored to provide Agency employoes maxi-
mum insurance covergge at misimur rates. The enclosed
g:um of premiwns represests one tungible success in this

FPresldent, GEHA Incorporated
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14 December 1960

MEMORANDUM FOR: Deputy Director of Central Iatelligence

SURIECT: GEBA, IRLIC Premivm Returns

1. This memorandur is for information enly.

2. In 1958 whan a proposal for premiurc returns was advanced
this office noted a swrber of points os which difficulty could develep
ia the future. These were (a) the possibility that all GEHA members
might assert their right to refonds even though they ars aot UBLIC
policyholders; () the possidbility that former policyholders who had
abandonsd thair policies prier to the significast date might claim a
right to refund; {(¢) claims could arise with respect to deceased policy-
holders; {¢) possible impact of the action on CEHA's eatitlement to
Federal and I, C. tax exemption. ‘We noted, however, that the
proposal to make refunds was a matter for policy decision. We
believe the siteation is unchanged this year.

3. The last paragraph of| merrorandam, STATINTL

he advises, rofers te (a) the instruction of the DDCI several years
ago that the DDCI wants te pass oz any propossl for prarium re-
funds, and {b) the GEHA-CIA relationship established by the DD/S's
mamorandum of 13 May 1957,

4. A copy of the resolution of the Board of GEHA is attached,

LAWRENCE R, HOUSTON

Att-Pesclution General Coungel
OQCi1RHl:pbe:jeb
C-Security
1-DbCl
i-ER
3-ED/s
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Tha ol yadny reaclutlon was adopted by the board
of Direclors of JLUA, Iuc., at ite rebﬂll&xi’l;-‘ gaseint ol
meeting of Decemver b, 17001
"HESQLVED, that o return of 33 1/3% of the
premiuzs peld during the period of 1 August 1953
to 31 July 1960, bc&:h dates inclusive, will De
weda to UBLIC policyholders of racord ag of B,

31 July 1300."
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17 May 1960

MEMORANDUM FOR:| I

SUBJECT : Appointment as & Member of the
Bourd of Directers, GEHA

The Board of Directors i pleased to approve your appoint-
ment 88 3 Member of the Board of Directors, GEHA, vice Mr.

|who submitted his resigaation because of an

overseas ausigament. You will be advised shortly of the next
meeting of the Board of Directors of QEHA and in the meantime,
you may wish to familiarize yourself with the GEHA Insurance
Programs and methods of operation, I would suggest that you
contact| | President of GEHA and the Chief of
the Benefits and Services Ulvision, Office of Fersonnel,

2501 Curie Hall,

PLE 'k 47X 0 T

C n tox s
GIHA
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17 May 1960

Dear John:

Your memorsndam of 21 April 1960 teadering your resig-
aation as & Member of the Board of Directors, GEHA, becauss
of an overseas sasigament hasz baun raceived with regret. The
Board will miss your good counsel and active service that has
been your coatribiwtion during these past several years.

The past several years have posed sempme most aserlous
problems to the GEHA Beoard of Uirecters, particularly the
implementation of the program uader the Federal Employecs
Heoalth Benafits Act of 1959. Your service as a member of
the Board in satisfactorily resolving these problems has been
of great bensfit to your fellow Board members but more par-
ticalarly, to the smployeas of the Agency for whom the GEHA
Program was ¢stablishbed,

The Dosrd Members join me in wishing you overy success
on your oversens assignment.

¥ith best regards from the Board,

GICGNED

Chairman, Board of Directors
GEBA
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21 April 1960

MEMORANDUM FOR: | | 25X1
Chairman, GEHA Board of Directors

1. This is to advise that due to an overseas assignment
to begin in June of this year, I will be unable to serve longer
as an active member of the GEHA Board of Directors, and
hereby tender my resignation,

2. Over the period that the GEHA Board has been active,
progress in the Agency's insurance programs has been
considerable and it has been indeed a significant honor to have
played some small part in support of the Board's program,

3. My association with yourself and other members of
the Board has been most gratifying and I regret that I will
be unable to complete the elected period,

25X1
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21 April 1960

MEMORANDUM FOR: | 25X1
Chairman, GEHA Board of Directors !

1. This is to advise that due to an overseas assignment
to begin in June of this year, I will be unable to serve longer
as an active membar of the GEHA Board of Directors, and
hereby tender my resignation.

2. Over the period that the GEHA Board has been active,
progress in the Agency's insurance programs has been
considerable and it has been indeed a significant honor to have
played some small part in support of the Board's program,

3. My association with yourself and other members of
the Board has been mosat gratifying and I regret that I will
be unable to complete the elected period,

SIGHED

25X1
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